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UDIN: 21101858AAAAGK4128 Dated: 13" November 2021

Independent Auditor’s report on Standalone Unaudited Half Yearly Financial Results of the Company
pursuant to the Regulation 22 of SEBI (Listing Obligation and Disclosure Requirements) Regulations,
2015 (as amended)

To Board of Directors of
M/s. KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED

1. We have reviewed the accompanying statement of unaudited financial results (‘Statement’)of
M/s. KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED (‘the Company’)
for the Half Year ended 30"'September 2021. This statement is the responsibility of the
Company’s Management and has been approved by the Board of Directors. Our responsibility
is to issue a report on these financial statements based on our review of the Statement, which
has been prepared in accordance with the recognition and measurement principle laid down in
Indian Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34’), specified under
section 133 of the Companies Act, 2013, SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July
2016, (hereinafter referred to as ‘the SEBI Circular’) and other accounting principles generally
accepted in India.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement. A review is limited primarily
to inquiries of company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

3. Opinion:

Based on our review conducted as stated above, nothing has come to our attention that causes
us to believe that the accompanying statement of unaudited financial results prepared in
accordance with recognition and measurement principle laid down in Ind AS 34, prescribed under
Section 133 of the Companies Act, 2013, the SEBI Circular, and other accounting principles
generally accepted in India, policies has not disclosed the information required to be disclosed
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended) including the manner in which it is to be disclosed, or that it
contains any material misstatement.
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4. Emphasis of Matters:

We draw attention to —

1.

The Company is exposed to various laws and regulations. In this regulatory environment,
there is an inherent risk of litigations and claims. Consequently, provisions and contingent
liabilities disclosures may arise from direct and indirect tax proceedings, legal proceedings,
including regulatory and other government / department proceedings, as well as
investigations by authorities. As at September 30, 2021, the Company has ascertained
contingent liabilities of Rs. 25.82 crs and also has unascertained liabilities. Management
applies significant judgement in estimating the likelihood of the future outcome in each case
when consider- whether, and how much, to provide or in determining the required disclosure
for the potential exposure of each matter. This is due to the highly complex nature and
magnitude of the legal matters involved along with the fact that resolution of tax and legal
proceedings may span over multiple years, and may involve protracted negotiation or
litigation. These estimates could change substantially over time as new facts emerge and
each legal case progress. In our approach we found that recording of the outstanding
litigations against the Company for consistency with the previous period, enquired and
obtain explanations for movement during the period, is limited and needs advancement for
those matters where management concluded that no provisions should be recognized,
considering the adequacy and completeness of the Company’s disclosures.

Note to the accompanying statement regarding uncertainties relating to the recoverability
unbilled Work in progress (Contract Assets) and Non-Current trade receivables amounting
to Rs 37.20 cr and Rs 10.03 cr respectively as of 30th September 2021, which represents
various claims raised in earlier years in respect of closed/ substantially closed / suspended
sites. The aforementioned contract assets and receivables are presently under various
stages on negotiations / discussions / arbitration / litigation with clients. Based on the current
progress in each case / related legal opinion, management is of the view that the said
receivables are fully recoverable.

The Confirmation/Reconciliation of certain balances, secured & unsecured loans, trade
receivables, trade and other payables, loans and advances are pending. Accordingly,
existence of on-balance sheet items and off-balance sheet items are not verified.

The recording system regard to site expenses/advances, employee Benefit expenses and
utility expenses is sparse and needs advancement to ensure completeness, transaction trial
and relevant documentary evidences. Accordingly, we are unable to quantify the effect of
said transactions on financial statements.

The Company has maintained fixed assets register and recorded any additions or disposal
of fixed assets in the books of accounts on the basis of purchase or sales invoices only.

Our opinion is not modified in respect of aforesaid Matters.
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5. Other Matters

1. The figures for the previous periods / year are re-classified / re-arranged / re-grouped by the
Management of the Company.

2. Significant event subsequent to 30th September 2021 till date has neither advanced to the
knowledge of management nor to us by any means.

Our opinion is not modified in respect of aforesaid Matters.
For Bhushan Khot & Co.

Chartered Accountants
FRN: 116888W

Bhushan Khot

Partner

Membership No. 101858
UDIN: 21101858AAAAGK4128

Place: Mumbai
Date: 13.11.2021
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M/s KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED
(CIN - L74930MH2006PLC159290)

BALANCE SHEET AS AT 30TH SEPTEMBER, 2021

A |ASSETS

Non-Current Assets

(a) Property, Plant and Eguipment 15,024,166 13,755,082
(b) Right- of - Use Assets - -
(c) Capital Work in Progress - -

(d) Investment properties 6,051,824 6,202,863
(e ) Goodwill = -

(f) Other Intangible Assets 35,288 51576
(g) Intangible Assets Under Development -
{h) Biological assets other than Bearer plants
(i) Financial Assets

(i) Investments 500,000 500,000
(i) Trade Receivables 100,362,056 136,007,668
{iii) Other Financial Assets 115,389,349 105,816,856
(j) Deferred Tax Assets (Net) 30,045,141 21,706,074
(k) Other Non-Current Assets
SUB-TOTAL 267,407,823 284,040,120
Current Assets
(a) Inventories 1,441,395 2775441

(b} Financial Assets
(i) Investments -

e e —

(i) Trade Receivables 129,268,297 207,743,068
{ii) Cash and Cash Equivalents 11,506,164 6,760,055
{iii) Bank Balances other than (i) above 73,067,740 45,390,126
(iv) Other Financial Assets = -
(c) Current Tax Assets (Net) 28,284,234 19,054,058
(d) Other Current Assets 391,681,980 378,979.792
SUB-TOTAL 635,249,809 660,702,541
Non Current Assets Classified as Held for sale
Total Assets 902,657,632 944,742,660 |
B |EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 96,990,000 96,990,000
(b) Other Equity 135,304,284 285,119,843
232,294,284 382,109,843
Liabilities e
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 109,461,951 120,883,247
(i) Other:Financial Liabilities S ]
(b) Provisions =
(c) Deferred tax Liabilities (Net) - -
(d) Other Non-Current Liabilities 1,312,186 1,864,805
110,774,137 IZZI‘MB‘DSZ
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 288,691,286 180,649,270
(ii) Trade Payables 55,162,585 53,100,519
{iil) Other Financial Liabilities 104,257,136 98,165416
(¢) Provisions 74,081,542 71,018,678
{b) Other Current Liabilities 37,396,663 36,950,882
559,589,211 439,884,765
Total Equity and Liabilities 902,657,632 944,742,660
Note Unbilled Work in progress { Contract Assets ), Non-Curment trade receivables and Current Trade Recejvables amounting to Rs 3720 ¢r, Rs 10.03 or and Rs
12.92 resp a5 at 30th 2021 ing receivables from customers based on the terms and conditions implicit in the contracts
and other receivables in respect of closed / lly closed / wisp d sites. g the | bility, progress of negotiations / discussions /
arbitration / litigation and a3 legally advised in certain ¢ ious matters, the g is conf of recovery of these receivables.
For and on behalf of Board of

KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED

s

Ravindra Malinga Hegde
Director
DIN NO : 01821002

Mumbai
13th November, 2021
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M/s KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED
(CIN - L74930MH2006PLC159290)

STATEMENT OF CASHFLOWS FOR THE HALF YEAR ENDED 30TH SEPTEMBER 2021

T 5[%" FEE v L i S LT L | AT
A

Profit/(Loss) belore Tax {155816,815) 23,175,606
Depreciation and Amortization Expense 2,380,039 2919312
Finance cast 18,848,865 51,028,978
Interest paid on Secunty Deposit
Allowance lor Doubtiul Debts 34,000,917 80,534,839
Balances Written Back

Reversal of Allowance for Doubtiul Debts

Profit an sale of Property, Plant & Equipment

Re-measurement (Gain)/Loss on Defined Benefit Plan 1,081,444

interest Income on Fived Deposit and Income Tax Refund (2,485,274
Operating Profit before Working Capital changes 156,254,905
Adjustment for:

(Increase)/decrease in Trade Recenvables (63,120,149)
(Increase)/decrease in Other Current Financial Assets - (6,438)
(Increase)/decrease in Non-Current Loans

(Increasel/decrease in Other Non-Current Financial Assets (9,572,493) (19,815,425)
(Increasel/decrease in Other Current Assets (21.932,363) (140,529,732).
{Increase)/decrease in Non-Current Assets . S
{Increasel/decrease in Inventories 1,334,046 6,522,070
Increase/(decrease) in Trade-Payable 2062066 (6,373,960)
Increase/{decrease) in Other Current Financial Liability 114,133,734 17,602,062
Increasefidecrease) in Non Current Liability (552,619) 1,864,805
Increase/(decrease] in Provision 3,062,864 30,383,132
Increase/(decrease) in Other Non-Current Financial Liability (11,421,296) 52,193,645
Increase/{decrease] in Current Liability 445781 7.0M.213
Increase/{decrease) in Non-Current Liabilitty

Cash Generated from Operations 73,258,251 41,986,127
Direct Tases - 121,13
Net Cash from Operating Activities (A) 73,258,251 35,864,946

B |CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment (3,481,795) (4,561,436)
Sale of Property, Plant & Equipment 5,000
Fixed Deposits placed/matured/realised (27.677.614) (14,672,913)
Interest Received 1,496,133 2485274
Net Cash used in Investing Activities (B) (29,663,276) (16,744,075)
€ |CASH FLOW FROM FINANCING ACTIVITIES

Interest Expenses (38,848.865) (51,028,978)
Dividend Paid - (2,424,750)
Dividend Distribution Tax -
Proceeds from Issue of Equity Instruments -

Payment For share nsue related costs =

Net Cash from Financing Activities (C) (38,848,865) (53,453,728)
Net Changes in Cash and Cash Equivalents (A+8+C) 4,746,109 (34,332,858)
Opening Balance of Cash and Cash Equivalents 6,760,055 41,092,913
Closing Balance of Cash and Cash Equivalents 11,506,164 6,760,055

Notes:-
1 The Cash Flow Statement is prepared by the indirect method set out in Indian Accounting Standard (Ind AS) Cash Flow
2 Cash and Cash Equivalents at the year end comprises

Cash on Hand 12,700,526 2.983,709
I Current Account (1,194,362) 3.776,346
11,506,164 6,760,055

For and on behalf of Board of
KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED

o

Ravindra Malinga Hegde
Director
DIN NO : 01821002

Mumbai
13th November, 2021



