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Independent Auditor’s report on Standalone Unaudited Half Yearly Financial Results of the Company 
pursuant to the Regulation 22 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 
2015 (as amended) 
 

To Board of Directors of  
M/s. KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED 

 
1. We have reviewed the accompanying statement of unaudited financial results (‘Statement’)of M/s. 

KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED (‘the Company’) for the 
Half Year ended 30thSeptember 2020. This statement is the responsibility of the Company’s 
Management and has been approved by the Board of Directors. Our responsibility is to issue a 
report on these financial statements based on our review of the Statement, which has been 
prepared in accordance with the recognition and measurement principle laid down in Indian 
Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34’), specified under section 133 of 
the Companies Act, 2013, SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016, (hereinafter 
referred to as ‘the SEBI Circular’) and other accounting principles generally accepted in India. 

 
2. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This standard 
requires that we plan and perform the review to obtain moderate assurance as to whether the 
financial statements are free of material misstatement. A review is limited primarily to inquiries of 
company personnel and analytical procedures applied to financial data and thus provide less 
assurance than an audit. We have not performed an audit and accordingly, we do not express an 
audit opinion. 

 

3. Opinion: 
 
Based on our review conducted as stated above, nothing has come to our attention that causes us 
to believe that the accompanying statement of unaudited financial results prepared in accordance 
with recognition and measurement principle laid down in Ind AS 34, prescribed under Section 133 
of the Companies Act, 2013, the SEBI Circular, and other accounting principles generally accepted 
in India, policies has not disclosed the information required to be disclosed in terms of Regulation 
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) 
including the manner in which it is to be disclosed, or that it contains any material misstatement. 
 

4. Emphasis of Matters: 
 
We draw attention to – 

1. Non-Current Liabilities & Current Liabilities as on 30th September 2020, the Company has 
opted for Moratorium benefit offered by banks/financial institutions due to COVID-19 pandemic 
allowing deferment of repayment of principal / interest as per bank’s policy. However, 
Management of the company informed us that the revised repayment schedules considering 
the moratorium availed on some of the unsecured loans for calculation of effective rate of 
interest is not yet made available from the Banks / Financial institutions to the company to 
assess and quantify effect of interest on loans recognized in the financial statements and 
hence the impact of moratorium and rescheduling of liabilities has not been considered in this 
financial statement. 
 

2. Existence of all on-balance sheet and off-balance sheet items are not verified in absence of 

balance confirmations. 
 

3. Non-Current Trade receivables of  Rs. 20.91 Crores, outstanding as at 30th September 2020 
(Rs. 20.91 Crores, outstanding as at 31st March 2020) which represents various claims raised 
on the Clients based on the terms and conditions implicit in the Hospitality & Manpower Supply 
Contracts in respect of closed/suspended work sites. These claims are mainly in respect of 
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cost over run arising due to suspension of works, client caused delays, changes in the scope 
of work, and other factors for which company is at various stages of negotiation/ discussion 
with the clients or under litigation. On the basis of the contractual tenability, progress of 
negotiations/ discussions/ litigations, the management considers these receivables are 
recoverable. However, against which provision of Rs 5.50 Crores has been made in the books 
as at 30th September,2020. Accordingly, related trade receivables along with the provision as 
at 31st March, 2020 are re-classified under Non Current Assets by the Management of the 
Company  to make the figures comparable with the current period. 

 
4. Contract assets as on 30th September, 2020 of Rs 20.44 Crores This amount represents 

value of work completed but are pending to be billed on satisfaction of performance obligation. 
In the opinion of the management contract assets are fairly statement in the financial 
statements and the same will be billed/invoiced on completion of event/satisfaction of 
performance obligations. Contract assets are classified under other current assets as in the 
opinion of the management the same will be billed/invoiced within the normal operating cycle 
of the company.  

 
5. In certain cases, the company has not charged interest on advances given to certain parties. 

The non-charging of interest makes these loans as interest free loans and thereby violates 
section 186(7) of the Companies Act, 2013. Effect of above transaction cannot be quantified.  

 
6. Employee Benefit Expenses (including transactions related to provident fund, ESIC, profession 

tax & gratuity), Site Expenses, Advance for Site Expenses for the period ended on 30th 
September 2020.  We found that the system of recording needs improvement to ensure 
completeness, transaction trail and related documentary evidences. Effect of the same cannot 
be quantified as the related supporting documents are not provided to us. 
 

7. The Confirmation/Reconciliation of balances of secured & unsecured loans, certain balances 
with banks including certain fixed deposits, trade receivables, trade and other payables, 
unpaid dividend account and loans and advances are pending. In absence of the same, we 
are unable to assess and quantify the effect of said transactions on financial statements. 
 

8. The recording system are scant regard to site expenses and pertinent advances, needs 
improvement to ensure completeness, transaction trial and relevant documentary evidences. 
In absence of conventional record, we are unable to assess and quantify the effect of said 
transactions on financial statements.  
 

9. The Company has not updated fixed assets register with relevant details and recorded any 
additions or disposal of fixed assets in the books of accounts on the basis of purchase or sales 
invoices only. Fixed Asset ledgers are not fit enough to identify a particular asset, the date of 
purchase, model number, serial number, acquisition cost, expected life and assignment to any 
debt equipment. A physical inspection/verification is not carried out for those assets that have 
high exposure of damage like vehicles, site development equipment and tools to identify any 
possible valuation adjustments. The Fixed Assets registers are not yet compiled and put 
together before us and accordingly we are unable to assess and quantify the effect of said 
transactions on financial statements.  

 
10. Utility invoices/payments (like telephone and electricity) are recorded on the basis payment 

made and not on the basis of invoices/bills received.  
 
 
Our opinion is not modified in respect of aforesaid Emphasis of Matters. 

 
5. Other Matters 

 
1. The figures for the previous periods / year are re-classified / re-arranged / re-grouped by the 

Management of the Company.  
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2. Necessary information required for compliances of various regulatory requirement applicable 
to the Company are not provided to us and hence we are unable to assess compliances of 
various regulatory compliances and legal implication thereof. 

 
3. We have found that there are various notices, penalty or any other communication received 

from regulators/ authorities as on 30th September, 2020; details which are not provided to us 
and hence we are unable to assess and quantify the effect of same on financial statements. 

 
4. Significant event subsequent to 30th September 2020 till date are neither provided to us nor 

has come to our knowledge by any means. 

Our opinion is not modified in respect of aforesaid Other Matters. 
 
For Bhushan Khot & Co. 
Chartered Accountants  
FRN: 116888W 
 

 
 
Bhushan Khot 
Partner 
Membership No. 101858 
UDIN: 21101858AAAAAM8685 
 

Place: Mumbai 
Date:  05.01.2021 








