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Independent Auditor’s report on Standalone Unaudited Half Yearly Financial Results of the Company 
pursuant to the Regulation 22 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 
2015 (as amended) 
 

To Board of Directors of  

M/s. KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED 
 

1. We have reviewed the accompanying statement of unaudited financial results (‘Statement’)of 
M/s. KHFM HOSPITALITY & FACILITY MANAGEMENT SERVICES LIMITED (‘the Company’) 
for the Half Year ended 30thSeptember 2021. This statement is the responsibility of the 
Company’s Management and has been approved by the Board of Directors. Our responsibility 
is to issue a report on these financial statements based on our review of the Statement, which 
has been prepared in accordance with the recognition and measurement principle laid down in 
Indian Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34’), specified under 
section 133 of the Companies Act, 2013, SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 
2016, (hereinafter referred to as ‘the SEBI Circular’) and other accounting principles generally 
accepted in India. 

 
2. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This 
standard requires that we plan and perform the review to obtain moderate assurance as to 
whether the financial statements are free of material misstatement. A review is limited primarily 
to inquiries of company personnel and analytical procedures applied to financial data and thus 
provide less assurance than an audit. We have not performed an audit and accordingly, we do 
not express an audit opinion. 

 

3. Opinion: 
 
Based on our review conducted as stated above, nothing has come to our attention that causes 
us to believe that the accompanying statement of unaudited financial results prepared in 
accordance with recognition and measurement principle laid down in Ind AS 34, prescribed under 
Section 133 of the Companies Act, 2013, the SEBI Circular, and other accounting principles 
generally accepted in India, policies has not disclosed the information required to be disclosed 
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (as amended) including the manner in which it is to be disclosed, or that it 
contains any material misstatement. 
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4. Emphasis of Matters: 
 
We draw attention to – 

1. The Company is exposed to various laws and regulations. In this regulatory environment, 
there is an inherent risk of litigations and claims. Consequently, provisions and contingent 
liabilities disclosures may arise from direct and indirect tax proceedings, legal proceedings, 
including regulatory and other government / department proceedings, as well as 
investigations by authorities. As at September 30, 2021, the Company has ascertained 
contingent liabilities of Rs. 25.82 crs and also has unascertained liabilities. Management 
applies significant judgement in estimating the likelihood of the future outcome in each case 
when consider- whether, and how much, to provide or in determining the required disclosure 
for the potential exposure of each matter. This is due to the highly complex nature and 
magnitude of the legal matters involved along with the fact that resolution of tax and legal 
proceedings may span over multiple years, and may involve protracted negotiation or 
litigation. These estimates could change substantially over time as new facts emerge and 
each legal case progress. In our approach we found that recording of the outstanding 
litigations against the Company for consistency with the previous period, enquired and 
obtain explanations for movement during the period, is limited and needs advancement for 
those matters where management concluded that no provisions should be recognized, 
considering the adequacy and completeness of the Company’s disclosures. 
 

2. Note to the accompanying statement regarding uncertainties relating to the recoverability 
unbilled Work in progress (Contract Assets) and Non-Current trade receivables amounting 
to Rs 37.20 cr and Rs 10.03 cr respectively as of 30th September 2021, which represents 
various claims raised in earlier years in respect of closed/ substantially closed / suspended 
sites. The aforementioned contract assets and receivables are presently under various 
stages on negotiations / discussions / arbitration / litigation with clients. Based on the current 
progress in each case / related legal opinion, management is of the view that the said 
receivables are fully recoverable.  

  
3. The Confirmation/Reconciliation of certain balances, secured & unsecured loans, trade 

receivables, trade and other payables, loans and advances are pending. Accordingly, 
existence of on-balance sheet items and off-balance sheet items are not verified.  
 

4. The recording system regard to site expenses/advances, employee Benefit expenses and 
utility expenses is sparse and needs advancement to ensure completeness, transaction trial 
and relevant documentary evidences. Accordingly, we are unable to quantify the effect of 
said transactions on financial statements.  
 

5. The Company has maintained fixed assets register and recorded any additions or disposal 
of fixed assets in the books of accounts on the basis of purchase or sales invoices only. 

 
Our opinion is not modified in respect of aforesaid Matters. 
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5. Other Matters 
 
1. The figures for the previous periods / year are re-classified / re-arranged / re-grouped by the 

Management of the Company.  
 

2. Significant event subsequent to 30th September 2021 till date has neither advanced to the 
knowledge of management nor to us by any means.  

Our opinion is not modified in respect of aforesaid Matters. 
 
For Bhushan Khot & Co. 
Chartered Accountants  
FRN: 116888W 
 

 
Bhushan Khot 
Partner 
Membership No. 101858 
UDIN: 21101858AAAAGK4128 
 

Place: Mumbai 
Date:  13.11.2021 








